Abstract: This study examines the non-linear effect of financial support on energy efficiency for 30 provinces in China, over the period 2003 to 2016. Specifically, we find that technological progress is a key factor in improving energy efficiency, regardless of the transition variable or sample chosen. The non-linear effects of the support of different financial sectors on energy efficiency are different. Banks have the greatest positive impact on energy efficiency, but as economic and financial development levels increase, this impact will diminish. The impact of securities on energy efficiency is contrary to bank support, because as the level of economic and financial development increases, the impact of securities on energy efficiency will shift from negative to positive. The impact of insurance support on energy efficiency is not significant.
Introduction
The coupled development of the financial sector and industrial enterprises plays an important role in improving energy efficiency. In China, the emission of energy pollutants is mainly from industrial enterprises, causing economic societal losses and even climate change [1] [2] [3] . Increased energy efficiency enables enterprises to achieve greater output with less energy input, thereby reducing pollution emissions and improving air quality [4] [5] [6] . The financial sector can reduce the costs of enterprises by providing support to ease the financing constraints of enterprises [7] . Under the background of green development, enterprises have strong incentives to improve their corporate image in order to gain greater advantages in the market [8] . Technological progress is a key element in connecting financial support and energy efficiency.
On the one hand, technological progress is a key element affecting energy efficiency [9, 10] . Endogenous growth theories attribute the important driving force of economic growth to innovation activities in various fields, supported by the accumulation of knowledge in the whole society [11, 12] . Therefore, in addition to science and technology, such as energy conservation and emission reduction, this paper also considers technological progress to include soft technological progress, such as management system innovation and system innovation. Gerarden et al. suggest that energy-efficient technologies offer considerable promise for reducing the financial costs and environmental damages associated with energy use [13] . Costantini et al. show that the introduction and adoption of green technologies are the most cost effective way to reduce environmental pressure, without compromising economic competitiveness [14] . On the other hand, financial support has a fundamentally important impact on technological progress [15] [16] [17] [18] . Based on King and Levine's expansion of the new
The PSTR Model
To address the nonlinear effect of financial support on energy efficiency we specify the following PSTR model. The PSTR model can accurately describe the transition between the linear model and the asymmetric model in the process of energy efficiency by selecting different transition variables or transfer functions [30] . The basic expression equation form of the panel smooth transition model is:
β j x i,t g j q (j) i,t ; γ j ; c j + µ i + ε t
For, i = 1, 2, · · · , N; t = 1, 2, · · · , T. y it is the dependent variable, and x it is the explanatory variables that changes over time. µ i indicates the vector of the individual fixed effects and ε t is a random disturbance. β 0 and β j indicate respectively the parameter vector of the linear model and the non-linear model. g j q (j) i,t ; γ j ; c j is the function of transition which depends on the transition variable of transition q (j) i,t to the parameter of threshold c j and to the smooth transition parameter γ j allows the system to transition gradually. The transition function is set in the form of a logistic function in Equation ( 2): where γ j > 0, c j,1 ≤ c j,2 ≤ · · · ≤ c j,m j and c j is a vector of level parameter. γ j represents the supposed positive smooth parameter.
Energy Efficiency
Energy efficiency measures can be divided into two categories: single factor energy efficiency and total factor energy efficiency. The single factor energy efficiency indicator, that is, the energy intensity, refers to increasing energy consumption per unit of GDP, which is energy consumption per unit of output value-one of the important indicators reflecting energy efficiency. The energy intensity indicator is simple and easy to understand, easy to use, can be used to conduct country-specific comparative studies, and is widely used in policy as it is relatively easy to calculate and comparable with country characteristics. The total factor energy efficiency considers the interaction and substitution between energy and capital and labor and other production factors, which is more in line with the actual production process than the single factor energy efficiency, and thus is more widely used [37, 38] . In order to eliminate the impact of energy efficiency measured by different methods on the results, this paper uses both methods to measure energy efficiency.
Calculating energy efficiency requires calculating energy consumption. According to statistics, the proportion of global coal in energy consumption is around 28%, while the proportion of China's consumption has always remained above 60%, while China's oil, natural gas, hydropower, nuclear energy, and other energy consumption are at a very low level [39] . Since the reform and opening up, China's coal-based energy consumption structure has not changed. This is determined by China's energy distribution pattern of rich coal, lean oil, and low natural gas. Therefore, considering the special circumstances of China, the calculation of energy consumption is based on the consumption of coal, oil, and natural gas.
We can calculate carbon emissions through data on energy consumption. The coal, oil, and natural gas consumption data of all provinces is derived from the Wind database. The energy consumption of coal, oil, and natural gas in each province is converted into a standard coal calculation. The estimated formula for obtaining carbon emissions is:
In formula (3), CE is carbon dioxide emissions, e is the total energy consumption, η i refers to the energy structure, and α i refers to the carbon emission factor for energy consumption. The energy consumption carbon footprint of each energy source are collected from various official websites and shown in Table 1 . Common methods for measuring efficiency are parametric and non-parametric methods. The parametric method needs to construct a specific optimal production preamble function to make the efficiency calculation of the decision-making unit. The non-parametric method does not require too many assumptions and directly uses the linear programming method to construct the optimal production frontier. DEA (Data envelopment analysis) is recognized in the literature as a powerful method, more suitable for performance measurement activities than traditional econometric methods such as regression analysis and simple ratio analysis [40, 41] . Therefore, the calculation using DEA does not need to set various assumptions in advance, and does not need to look for the specific function form of the production frontier.
The Malmquist index is:
The index reflects the improvement of total factor productivity for each decision-making unit from period t to t + 1 under fixed-scale remuneration. If the index is greater than 1, it indicates that the efficiency has risen, and vice versa.
The Malmquist index can be decomposed into the technical efficiency change index (TEC) and technological progress index (TP):
According to the index construction and decomposition process, as long as the "input-output" indicators are selected, the energy efficiency can be measured and decomposed into TEC and TP. M 0 indicates the change of energy efficiency of each province from t to t + 1. D t 0 and D t+1 0 represents the distance functions of the t period and the t + 1 period, respectively. If M 0 > 1, this indicates that energy efficiency has improved, and vice versa [42] . In order to show energy efficiency more clearly, this paper uses Equation (6) to calculate the energy efficiency based on 2002, that is, the energy efficiency of all provinces in 2002 was 1.
This article analyses China's provinces' total factor energy efficiency from the perspective of factor input and output. Input indicators include energy input, labor input, and capital investment. Output indicators include expected economic output and unanticipated environmental pollution indicators. Among them, the input indicators are the total energy consumption of provinces converted to standard coal, the labor force is the number of employees at the end of the year in each province, and the capital investment is the fixed capital stock of each province. The output indicator is the GDP and carbon dioxide emissions of each province. Table 2 below summarizes the descriptive statistics for all variables used in this study. For each variable, we present the average value, median, standard deviation, minimum, and maximum values. Descriptive statistics are presented to describe the basic characteristics of data used in this study concerning 30 provinces of China over the period from 2003 to 2016.
The MaxDEA software was used to measure the energy efficiency [43] , and the overall results of energy efficiency are shown in Table 3 and Figure 1 . From the perspective of the provinces, the energy efficiency in the east is much higher than that in the central and west regions. The average energy efficiency in the east region from 2003 to 2016 was 1.7727, while the energy efficiency in the central and west regions was 1.0502 and 1.0312, respectively. Among all the provinces, Guangdong's energy efficiency improvement is the most obvious, reaching 4.734 in 2016. Heilongjiang's energy efficiency decline is the most obvious, only 0.344 in 2016. From the overall situation, the energy efficiency in the east has improved gradually since 2013. The overall trend in the central and west regions is relatively Beijing (E) 
Variables Definition
Financial support is mainly considered from the perspectives of banking, securities, and insurance. Financial support is measured by the ratio of total bank loans to GDP, the ratio of total market capitalization of listed companies to GDP, and the depth of insurance. In order to correctly identify the impact of financial support and technological progress on the energy efficiency, this paper improves the accuracy of empirical results by setting control variables. Government intervention capacity (GOV) is an effective remedy to compensate for market failures, and plays an important role in the loss of efficiency in the energy industry. This indicator is calculated by the annual fiscal expenditure of the provinces in China as a percentage of the province's GDP. The large inflow of foreign direct investment (FDI) capital not only brings sufficient capital for economic development, but also provides research and development funds for energy technology improvement. This indicator is calculated by the proportion of the actual use of foreign capital in the provinces of China to the province's GDP. The energy consumption structure (ESC) has a major impact on energy efficiency. In areas such as coal, petrochemical, and other consumer structures, the emission of carbon and other pollutants is higher, which is not conducive to regional environmental quality improvement and increased energy efficiency. This indicator is calculated by the proportion of coal consumption in each province in China accounting for the total energy consumption of the province. The energy consumption intensity of different industries is quite different. The more the energy-consuming industry in a certain region accounts for a greater proportion of the national economy of the whole region, the more difficult it is to improve energy efficiency. This indicator is calculated by the ratio of the tertiary industry output value in each province of China to the province's GDP. The descriptive statistic of the data are given in Table 4 . 
Financial support is mainly considered from the perspectives of banking, securities, and insurance. Financial support is measured by the ratio of total bank loans to GDP, the ratio of total market capitalization of listed companies to GDP, and the depth of insurance. In order to correctly identify the impact of financial support and technological progress on the energy efficiency, this paper improves the accuracy of empirical results by setting control variables. Government intervention capacity (GOV) is an effective remedy to compensate for market failures, and plays an important role in the loss of efficiency in the energy industry. This indicator is calculated by the annual fiscal expenditure of the provinces in China as a percentage of the province's GDP. The large inflow of foreign direct investment (FDI) capital not only brings sufficient capital for economic development, but also provides research and development funds for energy technology improvement. This indicator is calculated by the proportion of the actual use of foreign capital in the provinces of China to the province's GDP. The energy consumption structure (ESC) has a major impact on energy efficiency. In areas such as coal, petrochemical, and other consumer structures, the emission of carbon and other pollutants is higher, which is not conducive to regional environmental quality improvement and increased energy efficiency. This indicator is calculated by the proportion of coal consumption in each province in China accounting for the total energy consumption of the province. The energy consumption intensity of different industries is quite different. The more the energy-consuming industry in a certain region accounts for a greater proportion of the national economy of the whole region, the more difficult it is to improve energy efficiency. This indicator is calculated by the ratio of the tertiary industry output value in each province of China to the province's GDP. The descriptive statistic of the data are given in Table 4 .
The heterogeneity between regions is mainly reflected in the difference in economic and financial development levels. Therefore, this paper selects the level of economic development (EDL) and the level of financial development (FIN) as transfer variables to study the non-linear effects of financial support on energy efficiency. The level of economic development is measured by GDP per capita, and the level of financial development is measured by the sum of bank, securities, and insurance support.
To investigate the impact of financial support on energy efficiency, we will specify the following two models. In this model, EDL is the first transition variable, and FIN is the second transition variable. Hence, the two empirical model can be written as follows:
In the nonlinear model described above, i = 1, . . . , N and t = 1, . . . , T where N and T denote the cross-section and time dimensions of the panel, respectively, EE i,t is the energy efficiency, X i,t is a vector of control variables, µ i is included in the model specification to reflect fixed individual-effects, and ε t is the error term. 
Empirical Analysis

Results of Pre-Tests
Before testing the PSTR model, some pre-tests were undertaken. The first one tested for stationarity of all variables used. The second tested the linearity or homogeneity and the third test was done to identify the number of transition functions. Table 5 presents the results of the panel unit root test. Table 6 below summarizes the results of the test of linearity based on the statistics of Lagrange multiplier Wald test (LM), Fisher test (LMF), and the likelihood ratio test (LRT).
The procedures of PSTR specification rely on the assumption that all variables in the model are I(0) process. To test for stationarity, we used the Levin-Lin-Chu (LLC) test and the Fisher-augmented Dickey-Fuller (Fisher-ADF) test [44, 45] . Results displayed in Table 5 indicate that the LLC and Fisher-ADF tests rejected the null hypothesis (non-stationarity) at both the 1% and 5% significance level for all variables used in this study. The results in Table 5 show that our data are stationary and suitable for the next step of analysis. From these results, we can conclude that all data are I(0) process. The objective of this empirical study was to confirm that there is a non-linear relationship. To this end, we conducted a test of linearity against the PSTR model [30] . The null hypothesis was H0: β 1 = 0 and the alternative was H1: β 1 = 0. However, the test was nonstandard since, under H0, the PSTR model contained unidentified nuisance parameters. The transition function was replaced by its first order Taylor expansion round γ = 0. The null hypothesis of this test became H0: γ = 0. This null hypothesis could be conveniently tested by the Wald and likelihood ratio tests. The test can be written in the Equation (9) as:
where SSR 0 is the panel sum of squared residuals under H0 and SSR 1 is the panel sum of squared residuals under H1. LMF is assumed to follow Fisher distribution with mk and TN − N − mk degrees of freedom (F(mk, TN − N − mk)). Under the null hypothesis, all linearity tests follow a chi-2 distribution with k degrees of freedom χ 2 (k) . If the non-linearity test rejects the original hypothesis, further surplus non-linearity tests (H0: r = 1; H1: r = 2) are required, which means the test has one or two transition functions. At this point, the smoothing parameter for the second transition function is expanded into a first-order Taylor linear expression at 0, and an auxiliary regression equation is constructed. Using a method similar to a linearity test, the LM, LMF, and LRT statistics are calculated. If H0 is still rejected, then the remaining non-linearity test is continued until H0 cannot be rejected. Finally, the number of optimal transition functions r for the model can be obtained.
The model's non-linearity test and residual nonlinear test results are shown in Table 6 . The Table 6 results show that there are non-linear effects of financial support on energy efficiency, and one transfer function. We can see the three statistics of the nonlinear test LM, LMF, and LRT are significant at the 1% level, thus strongly rejecting the number of transition functions as being equal to the null hypothesis of 0, that is, the number of transfer functions should be at least 1, there is a nonlinear transition mechanism, and the PSTR model should be used for estimation. In the remaining non-linear tests, the LM, LMF, and LRT statistics in all models are not significant, which means the number of transfer functions should be considered to be 1. Therefore, the number of the transfer functions r are all determined to be 1.
PSTR Estimates of Economic Development
To further examine the impact of financial support and technological progress on energy efficiency, this paper uses the interactions of technological progress and financial support as explanatory variables to verify the non-linear effects of financial support on energy efficiency through technological progress. Figure 2 presents the smooth transfer function when EDL and FIN are transfer variables. Tables 7  and 8 and LRT are significant at the 1% level, thus strongly rejecting the number of transition functions as being equal to the null hypothesis of 0, that is, the number of transfer functions should be at least 1, there is a nonlinear transition mechanism, and the PSTR model should be used for estimation. In the remaining non-linear tests, the LM, LMF, and LRT statistics in all models are not significant, which means the number of transfer functions should be considered to be 1. Therefore, the number of the transfer functions r are all determined to be 1.
To further examine the impact of financial support and technological progress on energy efficiency, this paper uses the interactions of technological progress and financial support as explanatory variables to verify the non-linear effects of financial support on energy efficiency through technological progress. Figure 2 presents the smooth transfer function when EDL and FIN are transfer variables. Tables 7 and 8 Note: t-statistics are shown in parentheses below the estimated coefficients. *, **, and *** denote statistical significance at the 10%, 5%, and 1% levels, respectively.
Under different regimes of economic development and financial development, financial support has a non-linear impact on energy efficiency. Whether EDL or FIN is used as a transition variable, most of the non-linear effects of financial support on energy efficiency have passed the significance test. Taking the east, central, and west regions as a sub-sample, the results are still valid. It can be seen that the non-linear effects of financial support on energy efficiency are widespread. Note: t-statistics are shown in parentheses below the estimated coefficients. *, **, and *** denote statistical significance at the 10%, 5%, and 1% levels, respectively. Table 9 . Coefficient estimation of the PSTR model: financial development (FIN). Note: t-statistics are shown in parentheses below the estimated coefficients. *, **, and *** denote statistical significance at the 10%, 5%, and 1% levels, respectively.
The impact of different financial sector support on energy efficiency is different. Table 7 indicates that the threshold EDL for the whole sample is 4.495, 4.394 for the east region, 4.31 for the central region, and 2.966 for the west region. The results show that the positional parameter of the whole sample is 4.495, which means that the value of its per capita GDP variable is 4.495, which indicates that the energy efficiency is affected by the different effects of financial support. When the per capita GDP value is lower than 4.495, the PSTR model tends towards the low regime, and the maximum value of bank support for energy efficiency promotion is 0.4956. When the per capita GDP value is greater than 4.495, the PSTR model tends towards the high regime, and the effect of bank support on energy efficiency eventually weakens to 0.2602 through the smooth transfer function. This means that the increase in per capita GDP will decrease the impact of bank support on energy efficiency. When the PSTR model tends towards the low regime, the maximum value of the securities support for energy efficiency promotion is −0.019. When the PSTR model tends towards the high regime, the impact of the securities support on energy efficiency increases to −0.0058 through the smooth transfer function. The increase in per capita GDP will increase the impact of securities support on energy efficiency. The impact of the insurance support on energy efficiency is not significant. There are similar conclusions in the east, central, and west regions. Note: t-statistics are shown in parentheses below the estimated coefficients. *, **, and *** denote statistical significance at the 10%, 5%, and 1% levels, respectively. Table 9 indicates that the threshold FIN for the whole sample is 4.989, 3.9067 for the east region, 3.65 for the central region, and 3.162 for the west region. The results show that the positional parameter of the whole sample is 4.989, which means that the threshold of FIN variable is 4.495. When the FIN value is lower than 4.989, the PSTR model tends towards the low regime, and the maximum value of bank support for energy efficiency promotion is 0.3552 When the per capita GDP value is greater than 4.989, the PSTR model tends towards the high regime, and the effect of bank support on energy efficiency eventually weakens to 0.0027 through the smooth transfer function. This means that the increase in the level of financial development will decrease the impact of bank support on energy efficiency. When the PSTR model tends towards the low regime, the maximum value of securities support for energy efficiency promotion is −0.184. When the PSTR model tends towards the high regime, the impact of the securities support on energy efficiency increases to 0.0132 through the smooth transfer function. The increase in level of financial development will increase the impact of securities support on energy efficiency. The impact of the insurance support on energy efficiency is not significant. There are similar conclusions in the east, central, and west regions.
Financial support has different impacts on energy efficiency in different regions when the level of economic development is used as a transition variable. For the east region, when per capita GDP is below the threshold of 4.394, financial support has a positive impact on energy efficiency. When per capita GDP is above the threshold of 4.394, bank support for energy efficiency will be greatly reduced (from 1.056 to 0.052), while securities support (−0.07) and insurance support (−0.009) on the contrary will have a negative impact on energy efficiency. For the central region, the higher the level of economic development, the more obvious the role of bank support (from 0.23 to 1.443) and securities support (from 0.0603 to 0.1755) in promoting energy efficiency. When the economic development level is at a low regime, insurance support (−0.0937) has a negative impact on energy efficiency. When the economic development level is at a high regime the negative impact of insurance support (0.0035) on energy efficiency will be greatly diminished. For the west region, the higher the level of economic development, the more obvious the role of bank support (from 0.3462 to 0.8647) in promoting energy efficiency. When the economic development level is at a low regime, securities support (−0.0157) has a negative impact on energy efficiency, and insurance support (0.0316) has a positive impact on energy efficiency. When the development level is at a high regime, the impact of securities support (from −0.0157 to 0.7168) on energy efficiency shifts from negative to positive, while the impact of insurance support (from 0.0316 to −0.1233) on energy efficiency shifts from positive to negative.
PSTR Estimates of Financial Development
Considering the level of financial development as a transition variable, for the east region, when FIN is below the threshold of 3.9067, bank support (0.8923) has a positive impact on energy efficiency, but securities support (−0.3205) has a negative impact on energy efficiency. When FIN is above the threshold of 3.9067, bank support (from 0.8923 to 0.1291) for energy efficiency will be greatly reduced, while securities support (from −0.3205 to 0.0007) will have a positive impact on energy efficiency. For the central region, as the level of financial development increases, the impact of bank support (from 1.095 to −1.767) on energy efficiency shifts from positive to negative, while the impact of securities support (from −1.133 to 0.074) on energy efficiency shifts from negative to positive, and the negative impact of insurance support on energy efficiency will increase. For the west region, when the financial development level is at a low regime, the impact of financial support on energy efficiency has not passed significance testing. Further, when the financial development level is at a high regime, only bank support has a positive impact on energy efficiency.
Technological progress always has a positive impact on energy efficiency. It can be seen from Table 7 that the higher level of economic development, the more obvious the improvement regarding energy efficiency resulting from technological progress. However, the impact of technological progress on energy efficiency will vary from region to region When the economic development level is at a low regime, technological progress has the greatest impact on energy efficiency in the central region, at 0.7021, with minimal impact on energy efficiency in the west region, only 0.3716. When the economic development level is at a high regime, the impact of technological progress on energy efficiency in the east, central, and west regions reached 0.8383, 1.0394, and 0.8484, respectively. From Table 9 , similar conclusions can be drawn. When the financial development level is at a low regime, technological progress has the greatest impact on energy efficiency in the east region, at 0.6711, with minimal impact on energy efficiency in the west region, only 0.3014. When the financial development level is at a high regime, the impact of technological progress on energy efficiency in the east, central, and west regions reached 1.1167, 1.2958, and 1.0244, respectively. The difference in the impact of technological progress on energy efficiency between different regions has decreased.
Financial support has a non-linear effect on energy efficiency through technological progress. The empirical results of interactions between financial support and technological progress are shown in Tables 8 and 10 . Most of the impact of the interaction between bank support and technological progress in different regions on energy efficiency has passed the significance test. Whether in the full sample or in the three sub-samples of east, central, and west, there are similar conclusions. When the economic and financial development level is at a low regime, bank support will have a positive impact on energy efficiency through technological progress. When the economic and financial development level is at a high regime, the positive impact of bank support on energy efficiency through technological progress will decline. For securities support, whether in the full sample or in the three sub-samples of east, central, and west, there are similar conclusions. When the economic and financial development level is at a low regime, securities support will have a negative impact on energy efficiency through technological progress. When the economic and financial development level is at high regime, the impact of securities support on energy efficiency through technological advancement will shift from negative to positive. The impact of the interaction between insurance support and the effect technological progress in different regions on energy efficiency has not passed the significance test. This shows that overall financial support, bank support, and securities support will have a non-linear impact on energy efficiency through technological progress.
Conclusions
In this paper, we use the DEA-Malmquist model to measure the energy efficiency for 30 provinces from China over the period of 2003 to 2016. The data were sub-divided into the east, central, and west sub-samples to study the nonlinear relationship between financial support and energy efficiency. We used the PSTR to conduct an empirical test. The main conclusions drawn from this analysis are as follows.
Technological progress is the main factor in improving energy efficiency. In order to cope with increasingly serious environmental pressure, attention should be paid to technological innovation and research and development. In short, technological progress is the main way to improve energy efficiency, reduce energy consumption, and achieve sustainable economic development.
In the financial sector, banks have the greatest impact on energy efficiency. When the economic and financial development is at a high regime, the positive impact of bank support on energy efficiency will be weakened. Banks have always been in the main position in China's financial system. When the market mechanism has not been established, the bank-led indirect financing model is conducive to ensuring enterprises improve energy efficiency. However, with the improvement of economic and financial levels and the continuous improvement of the market, the effect of banks on the improvement of the energy efficiency of enterprises has declined. This is mainly because the investment targets of the Chinese banking sector are guided by the government, and the state-owned industrial enterprises with lower energy efficiency are more likely to receive relevant financing services. Therefore, banks should consider the impact of corporate environmental protection factors when selecting investment targets.
When economic and financial development are at a high regime, securities support will have a positive impact on energy efficiency. This shows that when economic and financial development is at a low level, the imperfect development of the capital market will reduce energy efficiency, but with the development of the economic and financial environments, the securities market plays a positive role in improving energy efficiency. This shows that the capital market and direct financing are of great significance to the improvement of energy efficiency. Therefore, attention should be paid to the development of capital markets and the direct financing ability of enterprises.
The impact of insurance support on energy efficiency is not significant. This shows that China's insurance market has not yet formed a good relationship with enterprise development. At present, insurance is mainly for individuals and property. In the future, the scope of insurance services should be expanded, and insurance products be related to enterprise R and D to increase the willingness of enterprises to invest in R and D.
